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% 1. Attached, for lacorporstior =t~ the files, are Sranslations
of two reports prepared ¥y E Cor > Mtel leant of the
Yilaiagten: Preject, whe turisd thea over to [ TJea1rduy
1950. Ths Vilmingtean ageat 1s rather vague ss to the aave the reperts
' vere writtea, Wut delieved 1t vas seme time 13 April 1950.
2. la his account of hie imtelligence astivities, C 1e ressenadly

sgcurate wp te aad iaclulding parsgraph 15 of Attackment 1. Frem there
on bis account is celored hy the faot that he 1s attemptiag to get more
MH3eJ .

3. Ia MAYA.3303 the question of paying E . _jtho 56,000 sehillings was
raised and approval -~ ~—entad }y leadquarters. lewever, the paysent
ves not made dxtno [ Tabsases in the U.8. The foste on the
termtnatien of [ TJare oeatatned fa Aypendir 1 of NAV-4-3303.

4. The prinoipal sgent of the Vilmtagten Prejeot descrides C :.7..
Voing quite destitute and ie villing te traneait the 5,000 echillings if
ve Sooide %o pay ‘© "=~ Vilaiagtea agent has extracted all the informa-
Vlea ho san from [ "Jea bia parsiolar fiell of iaterent, exsept
for one report vhickh he will plok uwp im the near futurs. The Vilsiagten
sgent feole, ané Medhurst ir *----2 ta arree, that payment eof the 8,000
schilliags may halp te keep C:’ Jn- bYecesirg a veoifersus sneny
of the Maited States. i

5. : :l. ourrently & frequeat viatiar ¢ tha houge of C_ [ l
ad T ] is fuxctioatag as [ ]eersiary.

Go  The desoription of Thsodor vos ALBEKRT, comtainel ia Attmahseat II, 10 at
variange vith the plovure presented vhile the ,qontln was

ot1l) fusgtioniag. A trmaslatien of & dlegr , presented at the time,
19 sppendsd to the first copy of Attachment Il for incorporatiea iate the
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Treaelation of repert prepared vy [ eter da[ = 2

1. 1 have knowa PritoTOLDEN persoaally since 1937 and was ia fairly regular
ooataet with him from 1938 antil 1945. [ am ales oa fairly frieadly terms with

his bYrother, Ot .

3. Ia the summer of 1846, at the Intersational Oeavention of Vaiveraity
Stadents in Alphach (alee led the Austrisn acellegs), vhich was direeted by
Otte IOLENE, I met o M™ereafter I net VEKMIKEE onee or
twvice every three mesths. Ia the spriag of 1947 JXIDAIKINE holped me sstadlish
contast vith the Yotk Geotten of VBAGA (Captain GROSSMAN) in oennectioa with

the Touth Orewp whrieh I hed organised.

8. In the summer of 1947, at a second Inisernatienal Stuieat Cenferenmce in
Alpdach, which I helped orgaaize, I agaln met JFIRIAIICEN. Ia the fall of 1547

1 gave him oy first study oa the werk dene by German eryptegraphers is the field
of freat line sryplegraphis intelligence in Museis. I alee prepared a study ea
the sotheds of working agatnst Bmssia t» tha arypregraphio fiell. These reperts
were traasmitted by FREIRIXENN o Mr. =

4. In \he fall of 1947 ! vas requested by Frits JOLDEN to give hin inforaation
on the Oommunist Touth Kevement (JOoJ). For this o 1 had thres frieads,
whe were experienced yeuth leaders, eater the FoJ. thia a shert while the
Shres hal resched high pesitions 1a the ergantsation (Preject Cedea). At tX)
sane tire (fall of 1947), at the request of Frits asd Otte NOLUIMN, I teek part
ia a project S¢ erganisze the Anstrian youth prepared to werk actively agaisst
Commutom. In thiis commsetion I met BLETLEBRN {a Viensa and Seorg GANFP asd

Dr, [umaate IOTTULINGLY {a Salsbarg. I aleo werked vith Dr. SYRAGHVITE, whea

} had kaown since 1957. I first met GAUPP 1a 1921.

8. Ia Decembder 1347 Mr, E :] oentasted me as & recult of the twe st¥undies
which I had prepared for FENDRIKEMN. I vas not alleved to sentiaws =y eentast,
precunadly at the iasietance of Frits NOLEEE. The penmetratieos of the FPooJ,
uadoriaken oa Vehalf of Frits MOLIKE, axpanded o e sreation of amother
grevy orgmaised by my friead, l.ﬂori‘&tﬂ, vhese wife {o o Commmaiat offieial
;:: vorks 1a the Seviet telephome cemsorship headquarters ia Vienna, Schiller

ts.

6, DBAUMANN, whea I alee first met at Alpdach, 1s president of the lcadsnio
Freolom Mighters, u nea~partisan student ergunisation vith cenneotions inm all

parties.

7. In the mmmer of 1948, a certain umc’émm wae iatrodaced to JARLEN
by e sesretary of the Academic FPreedos Mghiers, Theedor ALBEECGHT. Up e thin
time, MLIOVALY had bown collecting intelligence en Whe sastera countries for e
cortain Jesef Adolf VERAN, K¢ %00 wves married to a Oommmnint gixl, impertant

Aa the Communiot TYouth Kevement, aud he sesmed 1o o adle t0 predmce goed
ratverial.

8. On the advice of Prits NOLDEN JIXOVEKT was duilt tato the BADMANE iatelli-
genoe organisation, hovever, {3 such a way that he 412 not meet other memders of
the greup.
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oatered the left-wing Socialist Party (SCHAKP) and u number of others entered
the Comsunint Youth Movement. Tarthermore, through a friend, Ot{U"WERSSELY of
the Concentratina Cemp Associstion, I established contact with the Ytate Police
and 1te Vienna Chief, PETERLUNGER. I had three meetings with PITERLUNOAR which
helped to clarify the situation vhich can be desoribed as fellovet

MLXOVSXY gpparently for some time had been "doctoring® and "improving'
his 1aformation for the parpose of impressing me and bringing somethiag
really worthwhile. Ko 4id not do thie vith bad fatention or with any-
one'e orders. His "doctoring® oomsisted chlefly of presesting vegue
rumors as proven facts sad casusl friends as regular vitting informants.
81nce he got arcuni quite a dit and heard quite a dit, thers vas always
an element of truth im his reportiag. Yhen UHBAN vas released frea
prison, he came to NLKOVSKY for belp aad asked him to provide him with
intelligence reports with which he could again set bimeslf np ia business.
MLXOVSIY previded reports to UHBAE, but curiouely emewgh, for aothiag.
URBAN repgid him by introducing hia to nev potential sources in Vieara,
{acluding BOUIQUTT and EVANIXON, with vhom MLEOVSLY exchanged information.
Mrthermors, {n erder to be of golp to URBAN, MLIGYELY grestly increnssd
tne dogree of ‘doctoring® information and gave his imagination full play.
Ao & remlt, during & periol of three weeks (mid-Decesber 1940 to early
Canuary 1949), a large oumber of almost completely faleified reperte were
patsed to URBAN qad sold to any ausber of other customers. I was able to
eostablish that PETIRLUNGER received MIKOV3IT'!s reports twenty-four hours
later from UHBAN aod three days lster from the Freuch 1S.

15. The LUBER Projact (MLEOYSKEY Project) wvas liquidated ia January 1949.
Special care was taken that I world net be endangered. MLEOVSLY premised set
withirav compietely from intelligence work. Siace that time I have had no
intelligzence contact vith him. I have seen bin tvo or three times wvheo he
has come to dorrow money. All the steps taken by me on the MLXOVOLT affair
vere taken with the knowledge snd mpproval of Nr, 3CHAYER who acknevladgsl
that, 1a viev of the great difficulties fnberent in the situaties, I had handled
the aattier very vell. In Pedbrusry and Karch 1949 I drepped all ocentacts eot
famediately necessary (to my positive intelligence collection), i1ncluding
contact with the State Police. I continued to use only my own treeted group.
It bdecanme evident that my group wse adle to vork independently and that they

vere not only adble to produce geed intelligence Hut to work actively in dreakirg
up Cemmuniat Yeuth greups.

16, Mr. BGHAFER wae most interested and helpful in the Milding up asd expsnsion
of xy work. On 30 April 1949, ! had a eperting accident which resalted im the
crushing of my knee. In order to be able to continue my, werk, 1 took a private
roos in a hospital. My health lasurance d1d mot cover the cost of the private
reom but Mr. BOBAFER prowmised to help pay t\he expenses. Iz the hospital, Mr.
S§CHAYER proxieed further to obtaln s Rev sponsor for my profect eince he statad
that the existing tudget of 5,000 schillings per month vas 30 lengrr sufficient
to suppert my vork or eveam to pay operating expenses. (I wae then pariag from
titrty to forty persens.) In this Nr. SCHAYER yap correot since at the time I
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was fraqueatly forced to put momey sbtained from ay parents into the vesturs.
WYaen I got cut of the hespital ia sarly June 1949, I di4 everything pessidle

to vt ny greup into operation again.

17. At this point, in mid-Jane 1949, Mr. SCBAFER, vho up until that time bal

been odvising me to build up my organissation as fast as poseidle, eurprised me with
the unpleassa® newe that &y project must de considersd terminated as of the end

of Juny and that he had not received approval for the suppert of a aev project.
After copeiderable dlscussion we agreed that the 5,000 echillings alleted to the
project for June 1949 should be used to sepport those aembers of my group wvhe

414 not have other scurces of income and that I sheuld try to keep =y srganisation
alive ainae appreval of a mev preject could de expected soom.

18. At the beginaing of July 1949 the June budget was not forthcoming. Biace,
hoverer, 1 Bad more or less coatractusl obligations to memvers of xy group, 1
took the neasssary money from the funds of the youth organisatios which I
contuct (fumda collected for the cométructios of a youlh hostel), on the uader-
stanéing that the 5,000 rchillings from Nr. SCHATER would bde forthcoaing. Ia
nidJuly 1949, Nr. BCHAFER faformed me that it wonld take lomger to get the
noney since there was an acotunting problem as to vhether the moaey hud deea
paid in advance or st the end of the momth. It was his understanding and aine
that ve had deen getting the money at the end of each month and that, thersfore,
the June budget vae norma)ly patd out on or about 1 July. Mr. 8CHAFPER promtssd
to intervene and promised that he would get the soney.

19. Ia September 1949, Mr. SCGHAFERE inforwmed me that his intervention had had
no seccess and that he wae leaving Austria. Hs assured me, however, that in
: two veoks or at tne latest in November, I cowld count oni (a) receiviag the
ﬁ 5,000 sohillings and (b) receiviag approval for the somtinuasce of my work which
he rogarded as most promising. Hs urged me to continue my activity and aald
that if I needed anything taportant, I was to call the telephons mamder at hie

P of fice.

w 20. By Novesder 1949 I had hoard nothing from MNr, SCEAFER. At that ypolns I vas

m 10,000 schtllings 1n dedt, including the 6,000 schillings for Jupe which I had
dpgrint borroved from my youth orgmnisatios, 4,500 schilling expenditure for dostor and

w hoepital Dille and 5,00 echillings miscellangomas dehte. I had no 1dea vhat to

do vith my group vhich in parts vae et1l) functiozing well. I felt the need
cot osly of fimancial but of morsl baocking and I needed masistance {n case any-
thing wveat wroag.

21. I oalled the nusber given me by Mr. BGIAFER and & nesting was arranged vith
a man, vhow | cancot tdentify, le the Alliams Building. Oince thie man did not
knov the background of the etory, and since my knowladge of Bagliul was not
~ufficient to explalc everything, owr conversation vam aot too satiefactery. The
oun prowiaed to commnicate with me in two veeks. BSince then I have heart
adbeolutely mothing.
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Maodar ven ALPERT

Attached to the origimal C. jroport was a report on one Theslsr ven
AIBER?, vhich {s translated delov.

wl Nephav or great maphev of the former Croat POJLIVNIXK
allegedly, scoerding te his own statenent); sem of a former Oreat Ninister

t0 Bratielava. During the war he worked for the 8D of the 88 12 Brettelave
{macerding to s colleagne of ALBER?'s furing his service im Bratislava).

From time to time ALDER? verked extremely elesely with the 5D ahief, MONFKNBERGKR.
Toward the eni of the var be vas 12 charge of the 5D Departaent in Iratislavs
ooncerned vith the fight sganinet the Slevak lesietance Novement, Aleng with
several ether Czech sgents he penetrated the Blovak Resistance Novement.

¥ith papers obtained during this psoetration, he escaped to Austria and
presen.ed himeelf ap & mamder of the resistance movesent. NHs jeined s susder
of aati-Nast erganisations. In thie msaner he bdecame, fer a tise, secretary
for Yienna of the "Acadenic Fraeodon Fighters" and secretary of the se-talled
"Auetrian Cellege®. While werking fiv the 'Acadenic Freedom Fighters” a xumder
of Ymastionable characters® entered the ergamisation, ineludiag a De. if_u)

“IKUB, who 1e s dlack market

operator and 1s assumed te be an ageat for sa
Yasters pover.

It 10 abselutely certain that ALBERY? was ome of the first volladoraters of
Jesef Adolf UNBAF and was presumsbly his chief representative ia Viessa.

Thareuwgh nesbers of the "Acadeaic Freodom Vighters® organisation, he seme inte
ceatast vith Ing. Richard"WOLP (pre-Seviet Gemeral Becretary ef the Demseratio
Unien}. Ho Vecams Ria private ssoretary. At the same time ho vas a2 sansuacer
at the Red-White—Ked radio station {a Vienna (Slevak langunage). As secretery

\e WOLF, ALBEE? tried for Swo yiars to ebtain resogiities for the Desecratie
Unisa fros the Allled Couzcil. In ilis connsotion he claime to have dealt with a
sscretary of the 411104 Ceuncil nased TOPOL (faui phenetia).

In Decenter 1949, ALBERT gseleted WLF in a campatgn to blacken the reputstios

of all former Democratic Union supperters vho disapproved of ths pre-Seviet
policy of the Party.

ALRERT must be directly io contact with seeral intelligence organicatioas to
which he ssl’ls iaformatios. His reports to the Prenah are sent to a meader of
the Prench Lo@}l Y M‘W Purthersore, ke has excellent
contact with .,.Qld“ﬂ of wtrian Ninistry of Interior, who {s
sepported by OMF Yrénlh dRT WXT hiuself {s extremely pro-Prench.

ALRERT belonge tu the olaes of "systematic intelligence exchangers®. Bo trades
intelligence reports with members of other intalligence agencles and sells what
ue gote In trade ae his own product. Hie motivatior te primarily fiearcial. Por
8 wvhile he drev salaries from the Red-¥hits-Red radio atation, the Demosratio
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9. In the fall of 1948, three important changee took placel

(a) 7rits MOWEE moved to the United Ster--

(h) MOLDIM's American conmtsct ia Vienna [ _J) was recalled to the
United Btatae.

(c) U.8. suthorities stopped 21! supiort fer the group organited by the
MOLDE¥ brothers to comdat Cemmunien. Up to that point the pronp had
been financed by private American means.

10, The abeve changes reasulted in the folleving!

(a) The entire project formerly run by Trits MILDEE and E Tves
turasd over to ms although | was not really in a position to uadertake
*™- run-ing of such a proje~*

(o) [: jvn Teplaced by QC :J wvho considered the
worr aone to date a hopeless mir-ur (ela Vildes warcheinander).

(e¢) The active anti-Communiat aspecte of the MCLDXN project were dropped
and the Salsourg group (GALTP) vas converted to an intelligence
collecting ngency.

11, My contact vitn GAUFP vas saintained for the time bdeing and wve sxchanged
informati.n. This seomed necessary because GAUPP had gond contmcts with the
Aasricans (partioularly vith IMHOF and his Salsburg chief, "Ohla or somsthing
sinilar®.) In October 1948, at the requeat of Mr. SCEAYEN, I dissolved xy

coatact vith JAUPP. Since then I have sesn him only once for personsl reasons

but have had no official contact. Whereas previcusly my collaboration vith GADPF
had been considered desirable oy the Americans, after Octoder 1948, OAUPP and I
appesared to be working for separate U.S8. intelligence services which were compeilng
with one another.

13. Initially, my vork vitn MLKCVSKT vaes spproved of and sapperted dy Irits
MOLIEN and later by GAUPF., However, after October 1948 { alens vas responsidle
for him, MNIXQVEXY'y taformation wae partially sensational. He vas able te
support hie information vith original documents. Ia epite of thiw, K was die-
trustful of him from the outset. This distrust wae bssed oa flawe 1n hie
character. I mentioned my miegivings repeatedly to Mr. SCHAVER who agreed with
me, and I tried in erery vay te check MLIOYSIY's {nformaticn and movemenis.

13. Up to Fovember 1948 NIFCYSIT's record appearsd clear. However, 1n Decesbder
1948 ovidence began to ptle up that the iaformation and doouments provided dy
MLICYSXT were phony (invented by himael?) and that his faformation resched several
customeras. At the same time I discoversd thet MLXGYEKY'; former %oss in intellt-

gence matvters, Josef Adols-URBAN, had been relsased from tba Austrian prises in
“ins 84 a result of the {nterventi-n by the Chief of the Vienna Btate Polics,
PERRIUIORR,

14, 4t =y last menting vith OAUPF, he had desonstirated to me the danger of
falling for phony documents (Nedhurst Commenti Refer to KPOs 1nformation from
Heward BRAUYR0G). ‘Theresfore, ! undertock immediate steps to clarify the MIOVSKY
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Unton from various intelligence organizavions E jComnu Including
and at the same time drev unesployaent compensation from the
Austrian vovernment. ’

In recent months (epring of 1960) ALBEKT has been working with the former

functionary of the Democratic Union MOLEC, The tvo are partoers in extensive
Mack xarket deals. (HOLEC and ALAERY are lavolved in the IRIXL affair involv-

iag tve million schillings, vhich was publicized in the Austrian press after
IBIFL vae released on & 20,000 schilling bail.)

HOLXC is allegedly working for s Gersan int,lligence group and ALBERY {s belleved
to be involved. It te not koown whether this is the URBAN group or soms other
ons.

HOLEC and ALBIPT wers expelled from the Democratic Unior in 1980 because they
bhad ceused f1le materisl (iacluding lag. YOLMy diary) belonging to the Party
to disappear and had sttewpted tc use the Party machinery for intelligence

purposed.

It {9 not clear from Ing. WOL7'y statements vhether ALBERT 1y derking for the
Bast or the Yest. WOLF himself believes that ALBKR? {s selling information %)
both stdcer. It 4¢ Sntereesting to mote im this connection that the Communiet

City Councilman of Vienna, MALLER at one tise claimed to to cempletely informed
about the goings on within the Democratic Union eincs be had ®his people® sitting
in tke Party Councile. WOLY bas descrited ALBRET a¢ 3 "systematic liar and

well polsener®. .
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Igcome; since July 1948 has earued about 600 schillings (1 mouthlyt) as
speaker on the Rot-Weisa~Rot radio statinn., Has to eupnort his fastly.

Eas nn property since the Cssche and Russians have plundered sverythiog.

In 1944 was ordarsd to apvear before the Gestapo but managed to flee froc Vienna.

2 nuesd
1939-41 ssolsted Austrian refugees.

5
1941-4% was courler for tha Austrian, Hungariai ard Slovakian realstance sovements,
worked far the intelligence service and in hiding ani enabdling the flight of

political pérsecutees,

Cogtacte; Has copnections 1a all the Austrlian circles and vith eaigrants fros

Southaaste 'n Burope, especially Jugoslaria.
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. ALBERT, fheodor von . - ‘ \
Addresst Vieana VIIT, Pfeilgasse 32/9; phone 4-22724 or A-22934
Yae born on 9 October 1922 1a Planegs near Munich. Present citigenship
status not clarified - was citisen of Jugoslavia from 1922 to 1941, fros 1941
to 1945 vas citisen of Croatia; since 1945 hase been statsless but vonld like to
obtain Anstrias citisensbip,
In 179 cn tall,welighe 66 kuogrnl,. is slender, hes greylish blus eyes,
blond halr, bu.t no distingiehioy hrh or charscteristics, Vas in the
Yelhrmacht,
Bucationt 4 yre oluo:zhry echool, 8 years high schcol, 1 semsster lav in
Pressburg, 5 semesters lav schkcal in Vieara, 3 semestsrs iaternatioscal trade dchool
io Viec \a. Speaks Berbo-Croatian, Qersan, Hungariac perfectly, ara Slovektias,
Franch and Raglisk falr. Studied Latin in schonl,
Baploymeot; Bae worked for tvo export firme andA has had experisnce in tha
nevepaper fleld by vorkiog for the "latercationalen Wirtichaft®, Vieuns I,
Bankzasse .,
Tryve in 938
¥as 12 Belgrade froa 1938.41 with his pmreants; his father voriksd there,
Proa 1941-45 vieited hie papents 1o Pressdurg.
Anrocigtlon Memberyhip: Ras never bhelonged to a political party. From 1;39-41
was & meaber of the "Ireusfahrer® wvhich is an Evangelical youlh movemsnt in
Bolgradse, [From 1947-48 Veloaped to the "B.D, P .0e,®, aof siuce March 1948 has
been a menber of the Cesterreichisches College,
Earentet
Patler; Tusodor Albert, born on 7 ¥Yarch 1887 io Teasevar; vas a Legationerat
but 1s nov retired, Motluar: Qeorglane nee Zagmr, dora 156 March 1896 1a Velika
Joitca; las a degree in phtlceuphy. Slster: Georglae, borc 20 December 1923

1n Kucich,
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